Governors' Ethanol Coalition

January 10, 2007

GovernorsCall for Near Doubling of Ethanol Useby 2010
Ask President and Congressto PassFour Recommendations

The37 gubernatorial membersof theGovernors Ethanol Coalitiontoday releaseda
report, Ethanol from Biomass:. How to Get to a Biofuels Future,
http://www.ethanol-gec.org/informati on/biomasstoethanol 2006.htm whichasksthe
President and membersof Congressto adopt four recommendations:

» ExpandtheRenewableFuelsStandard (RFS) toincludeashort-termtarget of 12
billiongallonsayear of ethanol and biodiesd utilizationby 2010, andlonger-term
Britishthermal unit-basedtargetsof 15 percent of total motor fuel sconsumption
by 2015 and 25 percent by 2025, with equal incremental stepsprovidedfor each
year inbetween,

» Assignafinancia valuetotheRFScellulosicethanol 2.5: 1trading creditintoa
morepractical credit.

= Egablishatimetablefor delivering 85% ethanol/15% gasolineinfrastructureona
regiond basiswithinfiveyears.

» Provideadequatefundingfor theEnergy Policy Act of 2005 authorized biof uel
research, demonstrationandincentiveprograms.

Accordingtoastudy by theCoalition, adoption of agoal of providing 20 percent of the
nation’ sfuel supply frombiofuel swould producebenefits:
= About60hilliongallonsof ethanol producedannualy;
= $52hillionayearinavoidedoil imports, reducingthetradedeficit;
»  $110billionindirect economicactivity eachyear withanannual impact of
$368hilliononthenation’ seconomy
= 2.4millionnewjobs.
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