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Governors Ethanol Coalition Praises Energy Independence Act — S. 1419

The36-member Governors' Ethanol Coalitiontoday strongly praisedthe Ener gy Independence Act—
S 1419—amerger of four bipartisan U.S. Senateenergy billssponsored by SenateM gjority L eader
Harry Reid of Nevada. Thebill requiresamajor increaseintheuseof renewablefuelsin America, and
reflectsrecommendationsrel eased by theGovernorsearlier thisyear intendedtoreduceAmerica' s
dependenceonimportedoil, to cut global warming gases, andto createnew jobsinrenewablefuels
acrossthecountry.

“ Americanswant energy i ndependence, and they want toreducegl obal warming pol lution,” said
CaoditionViceChairlllinoisGovernor Rod R. Blagojevich. “ Earlier thisyear, our bipartisangroup of
Governorsasked Congressto dramatically expandthe Renewabl e Fuel sStandard asamong themost
Important stepsit couldtaketo achievethesegoal s. Thishill accomplishesthat. TheGovernors
Ethanol Coalitionsupportsthishill asamajor steptoward amoresustai nableand responsibleenergy
future”

In January, the Coalition issued Ethanol from Biomass: How to Get to a Biofuel s Future. Thereport
providedsevera nationa policy recommendations, including: expandingthecurrent renewablefuels
standard; creatingincentivesor requirementsfor cellul os cethanol production; boostingfederal support
for E-85ethanol fuelinginfrastructure; and greater federal fundingfor ethanol researchand
development. Thoserecommendations, aswell asmorerecent recommendationsregardingthefederal
farmbill, areavailableat www.ethanol -gec.org

INn2005, Congressenacted | egid ation establishingaRenewabl e Fuel sStandard that requiredaminimum
nationa useof 7.5billiongallonsof renewablefuel sby 2012. Subsequently, productionof renewable
fuelshasgrownsorapidly that industry expertsexpect productiontoexceedthat level by theend of this
year. Theproposed Ener gy | ndependenceAct expandstheminimum requirement goal to8.5billion
gallonsof renewablefuel sby 2008, 13.2billiongallonsby 2012, and 36 billiongallonsby 2022. The
bill also providesindustrieswithincentivesandloan guaranteesto meet thesetargets, and requiresthat
renewabl efuel sproducedfromfacilitiesbuilt after thedate of enactment of the Act achieveat leasta20
percent reductioninlifecyclegreenhousegaspollutantswhencomparedtogasoline.
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Additionally, thebill providesaminimumtimetabl efor producing ethanol fromnew resourcesknownas
biomassor cellulose—commonagricultural wastesor nativeprairiegrasseslikeswitchgrass. This
measurewill greatly hel pattract privatecapital to cellulosicand other advanced biofuel fuel
development. Thisminimumtimetablebeginswitharequirement of 3billiongallonsof suchadvanced
bi of uel sby 2016; the Governorssupport strengthening thisrequirement by startingthetimetableseveral
yearsearlier asCongressconsidersthebill.

Thebill a soincreasesauthorizationsfor federal researchand devel opment funding for next-generation
renewabl efuel sby about 50 percent. Section 122 Bioenergy Researchand Development funding, for
example,isincreasedfrom$525millionto$775million.

Themajority of ethanol usedin Americaisblendedwith gasolineat |evel sbetween 6% and 10%, and
most vehiclesareallowed to useno morethan 10%; only FlexibleFuel V ehicles(FFV's) canrunon
blendsof upto85% (knownasE-85). Inorder to utilizemorethan about 14 billiongallonsof ethanol
intheU.S., however, blendsof greater than 10%will berequired. TheGovernorshavethereforebeen
very supportiveof increasedfederal support for E-85fuelinginfrastructureand education, another
provisionof thebill. TheGovernors strongly recommend strengtheningthisprovisionby emphasizinga
moremarket-oriented approachthat wouldfocusstate, federal, and privatefuelinginfrastructureand
educationresourcesinseveral key metropolitanmarkets.

Gov. DaveHeineman (Nebraska) isthecurrent Chair of theCoalitionand Gov. Blagojevich(lllinois) is
ViceChair. TheGovernors Ethanol Coalitionisabipartisan organizationworkingto promoteethanol
market expansion acrossthenation, andincludesthegovernorsof 36 statesand representativesfrom
fivendions.

Thefull text of theEnergy IndependenceActisavailableat: www.thomas.gov
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