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Dear Senators:

We arevery pleased with the Senate’ s passage of the Energy Policy Act of 2003
(H.R. 6) which containstherenewablefuel standard and fuelsagreement that we haveall
worked so hard onfor the past severa years. On behalf of the Governors' Ethanol Coadlition,
please accept our thanksfor the many hoursof hard work that the Senate dedicated to this
vitaly important legidation.

However, thereisonevery important missing component to H.R. 6, and that isthe
ethanol -related tax provisionsthat are now contained in the Volumetric Ethanol Excise Tax
Credit Act of 2003 (S. 1548) introduced by Senators Grassley, Baucus, Frist, Daschle, and
others. S. 1548 smplifiesexcisetax collection, providesessentia new flexibility to
gasolinerefiners, marketersand ethanol producers, and eliminatesthe negativeimpact of
theethanol tax incentiveto the Highway Trust Fund. With the passage of thefuel sagreement
inH.R. 6 and the expected increasein ethanol sales, including E-85and ETBE,
simultaneousadoption of S. 1548 and H.R. 6isessential. Asyou know, Ohio Governor
Taft and many of our colleagues haveworked to resolve thelongstanding issues associated
withthe Highway Trust Fund, and the solution containedin S. 1548 hasnearly universal

support.
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Asgovernors, we cannot stress strongly enough how important thefuel s agreement
and S. 1548 areto the nation’sagricultura community and to the nation’slong-term energy
solutions. Weare hopeful that the House-Senate Conference Committee will take prompt
action onthenation’sfirst mgor energy legidation in the past ten years, and are prepared
to helpyou achievethat goal inanyway possible.

Sincerdly,
‘:7{ *—-:)‘/ flr

—John Hoeven, Chairman
Governor of North Dakota



